SOHO Square
Homeowners Association, Inc.

NOTICE AND FINING POLICY

SOHO Square Homeowners Association, Inc. has adopted the following Notice and Fining
Policy for the enforcement of the Association’s Governing Documents (to include the CC&R’s,
By-Laws, and Rules & Regulations). This policy shall prevail over the Covenants, Conditions,
and Restrictions and is subject to amendment by the Declarant or Board of Directors at their sole
discretion. The amending of this policy shall not require the consent or joinder of the Members
notwithstanding, any amendment shall be posted to the HOA’s website, if applicable, and a copy
shall be mailed to each Owner via regular U.S. mail.

1.

[

Violation Notice (Warning): Homeowners will be notified when a violation occurs and
will be given a time period of not more than ten (10} days in which to correct the violation.
Violations which present hazards for residents, are damaging property, creating an ongoing
nuisance or can be considered an emergency requiring immediate correction shall be
subject to self-help actions by the Association as described in the Declaration of Covenants,
Conditions and Restrictions (the “CCR’s”) should Owner fail to cure the violation. Self
Help actions considered an emergency requiring immediate attention will be addressed
within seventy-two (72} hours or less by the Association. A notice in the case of an
emergency may be delivered by hand, electronic mail, or U.S. mail. Any costs for initiating
Self Help to cure a violation including the costs of postage and handling shall be assessed
to the Owner’s account. **The Association may, but is not obligated, to provide more than
one initial notice of violation as set forth in the CCR’s and this Fining Policy. Should
additional violation notices be sent, each notice shall allow a period of not more than ten
(10) days in which to correct the violation.**

Assessment of Fine (Hearing Notice): If after the initial notice (or subsequent notices if
given) the violation continues, the Owner will be notified that a fine will be levied against
his/her account. This notice shall include the amount of the fine to be levied and shall
contain verbiage pursuant to Section 209.006 of the Texas Property Code regarding an
Owner’s right to request a hearing before a committee (or the Board in the absence of a
committee). Owner shall have thirty (30) days to request a hearing in writing from the date
of notice. The Association or its Managing Agent shall set the hearing within thirty (30)
days of receipt of the written request and the Owner shall be notified in writing of the
hearing date, time and place not less than ten (10) days prior to the hearing date.

“Damage Assessment”: Violations that result in property damage or cause the Association
to incur cleanup costs will result in a “Special Assessment” on the homeowner’s account.
Non-payment of this type of assessment may result in additional fees, and collection
actions as allowed by law. Any attorney fees or other costs incurred by the Association
will be assessed to the Owner’s account.



FINE SCHEDULE

Each fine notice shall contain the verbiage as required by the Texas State Property Code or

the Declaration and Bylaws.

Note:

1st Fine: First fine for a violation not cured by the Owner after the initial fine warning
' notice has been given shall be $50.00, then;

2" Fine: After seven (7) days, the Board or its Managing Agent shall inspect the
Owner’s property for compliance. If the violation remains, a letter shall be
sent to the violating Owner advising that a second fine in the amount of
$75.00 shall be assessed to the Owner’s account, then;

3 Fine: After five (5) additional days, the Board or its Managing Agent shall inspect
the Owner’s property for compliance. If the violation remains, a letter shall
be sent to the violating Owner advising that a third fine in the amount of
$100.00 shall be assessed to the Owner’s account.

4™ & After: If compliance is not met after the end of five (5) days from the date the third
fine letter is sent, the Owner will receive one (1) final notice advising that
fines shall escalate at the rate of $50.00 every week for each week the
violation remains until the maximum fine amount of $500.00 is reached at
which time the violation process shall start over and shall be treated as a
recurring violation subject to additional fines as outlined in this section (<4
and After™) so long as the violation remains.

4. The maximum fine amount is based on a per violation occurrence and can be
assessed each time a violation occurs whether or not it is the same type or
kind or whether it is a recurring violation. Based on the severity of the violation
or a history of recurring violations, the Association or its Board of Directors shall,
in their sole discretion, have the right to issue a one-time fine for the maximum
amount allowed of $500.00.

[f Owner submits a written request for a hearing, all fines shall be suspended until
after the hearing. The committee or the Board of Directors shall provide written notice
to the Owner with copies to the Association and its Managing Agent which shall
outline the findings and subsequent results of the hearing. The Association or its
Managing Agent shall immediately proceed and comply with any instructions and/or
with the findings and results as written in the notification received. If the hearing is
held by a committee appointed by the Board, the Owner shall have the right to appeal
the decision of the committee to the Board of Directors and the decision of the Board
of Directors is finai. If the hearing is held by the Board of Directors in the absence of
a committee, the decision of the Board of Directors is final.

All fines are subject to collections and will be collected in the same manner as
are the association dues.



